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November 20, 2012

Re:  Request for Tax Ruling
Personal Property Lease Transaction Tax

I am writing in response to your letter of August 13, 2012 (copy attached). Based
on the facts set forth in your letter, we agree that

B - Lilc scrving in a role solely as a service provider to a lessor of personal
property in billing customers for lease payments, will not be deemed a lessor of
personal property and will not be required, by the City, to collect the City’s
personal property lease transaction tax, Chicago Municipal Code (“Code™) chapter
3-32. However, please note that Code Section 3-4-280 provides that “[a|ny tax
required to be collected by any tax collector pursuant to any tax ordinance and any
tax in fact collected by a tax collector shall be collected in trust for the city and
shall constitute a debt owed by the tax collector to the city.” (emphasis added).
In addition, Code Section 3-4-020 defines a tax collector as “any person required
to collect and remit any tax and any person who collects a tax. whether or not
required to do so0.” (emphasis added). Therefore, the failure to remit taxes
collected could subject _to liability for the tax, along with interest and
penalties.

This is a Private Letter Ruling issued pursuant to Uniform Revenue Procedures
Ruling #3. Please let us know if you have any questions.

Very/truly yours,

Weston Hanscom

Deputy Corporation Counsel
Revenue Litigation Division
Department of Law
312-744-9077

cc: Mike Luzzi, Rommel Pitchan, Department of Finance
Kim Cook, Department of Law




August 13, 2012

VIA EMAIL (Weston.Hanscom@cityofchicago.org] & U.S. MAIL
Weston Hanscom

Deputy Corporation Counsel

Revenue Litigation Division

Chicago Department of Law

30 N. Lasalle Street, Suite 1020

Chicago, IL 60602

Re: Request for Tax Ruling

Personal Proierty Lease Transaction Tax Ruling
Dear Wes:

B - been asked bi a lessor of iersonal property to provide

billing services to that lessor whereby would bill the lessor’s
customers for the lease payments due under the terms of various personal property
leases. | /ou/d not be the lessor and would have no economic interest
in the leased property, the lease or in the collections other than the service fee it would
be paid for performing the billing and collection of the lease payments.

The contract between _ and the !caSua would .equ..e the lessor
to include the Chicago Personal Property Lease Transaction Tax if applicable in the

amount billed and require the lessor to file the appropriate tax returns and remit the tax
collected to the City of Chicago.

_requests a ruling that while serving in a role solely as a service
provider to a lessor of personal property in billing customers for lease payments, the
collection of such lease payments will not cause_ to be deemed a
lessor of Personal Property and will not subject ||| | | I to potential tax liability



August 13, 2012
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under the provisions of the Chicago Personal Property Lease Transaction Tax
ordinance.

If you require any additional information, please contact me.

Ve

truLy urs,

Pursuant to Internal Revenue Service guidance, be advised that any federal tax advice
contained in this written or electronic communication, including any attachments or
enclosures, is not intended or written to be used and it cannot be used by any person or
entity for the purpose of (i) avoiding any tax penalties that may be imposed by the
Internal Revenue Service or any other U.S. Federal taxing authority or agency or (i)

promoting, marketing or recommending to another party any transaction or matter
addressed herein.



City of Chicago
Department of Finance

Power of Attorney and
Declaration of Representative

PART 1. - Power of Attorney
Taxpayer(s) name. identifying number, and address including ZIP code (Please type or print) —

hereby appoints [name(s), address(es), inciuding ZIP code(s), 2nd telephone number(s) of individual(s))*

35 attorney(srin-face 16 represent the taxpayer(s) before any office of the Chicago Department of Finance for the following tax
matterish, Specify the evoe(s) of tax and vear(s) or period(s),

Type of Tax Year{s) or Period(s)

2veza-21 Properiv IL.eagse Transarctinh : 20‘2—-

)

The atterney(s)in-facr {or either of them) are authorized, subject to revocation, to receive confidential information and to per:farm_
2ny and alk acts that the principal(s) can perform with respeet to the above specified tax matfers (excluding the power to receive
reiund chetks. and the power 1o sign the return, unjess specificzlly granted below).

Send copies of notices and other written communications addressed to the taxpayer(s} in proceedings involving the above tax matters

B
1 }/1 the appointee first hamed above,or
21 ](names of not mmore than two of the above named appointees)..i ..
initial bere ..Ef_vou aremgranting the power fo receive. but nat to endorse or cash, refund checks for the abovetax matiers to:

ke appuointee first numed sbove, or

r
e
41 iname of ¢ne of the above designated appointees)he .

This power of artorney revokes all earlier powers of attorney and fax information authorizations on file with tpe Department of
Finance for the seme tax matters and years or periods covered by this power of nttorney, except for the foflowing:

execy 1 v f of the taxpayer.)

= I
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{Title, if applicable)
nam? below if signing for a taxpayer who is nol &n individual.)

:Aleo type or print your

(Stgn:turc: (Tite, if applicable} {Date}

*You musl apthorize an erganization, firm, or partnership to receive confidential information, but your representativerust bean
individual who must comgplete part 11
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v
i the power of sttorney is granted to a person other than an atiorney or certifted public sccountant, the taxpayer(s) signature must be witnessed or
#elarized below. {The representative mustcomplete Part 1. Only representetives listed there are recognbzed to practive before the Chitago
Deparimeat ofFlnance)

The person(s) signing 2s or for the taxpayer(s): (Check and complete one,)
}is'2re known 1o and signed in the presence of thetwo disinterested witnosses whose signatures appear here:

Frreemrn e LR rerardeeas

(Signatere of Witness) (D-te)

(Signature of Witness) (Date}

I lappeared this d2y before 2 nofary public and acknowledged this power of stiorhey as & voluntary act or deed.

NOTARIAL SEAL
W INRES L sivisrssncrs et sesarae
lSlznzmre nf\ntzr)l {Date) (If reguived by State Law)

PART 1L - Declaration of Representative
I declare that [ am nat currenty under suspension or disberment from practice before any court or tribunaknd that
1 am one of the following:

1 a2 member in good standing of the bar of the highest court of the jurisdiction indicated below;

2 a bene fide officer of the taxpayer organization;
3 & jull-time employee of the taxpayer;
+ 2 member of the taxpayer's immediate family (spous, parent, child, brother, or sister);
S Directer's spreial authorization
& Certified Public Accountants. i
and that 1 am guthorized to represent the taxpayer identified in Part 1 for the tax matters there specified.

Jurisdiction !
{State, ete.) an at Date
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